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Equities is an important asset class in many portfolios due to its potential to generate yield and long-term
capital appreciation. Historically, however, equities have from time to time suffered significant drawdowns,
wiping out years of positive performance.

Foxberry Floored Beta® EU Large Cap @80% TR Index (the “Index”) aims to provide exposure to large-cap
European equities whilst at the same time having a downside protection that is always in place.

Through its innovative risk budgeting mechanism, the Index is prevented from losing more than 20%
over any 1 year time horizon.

Index performance, protected index level and keymetrics over time1
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Foxberry Floored Beta® EU Large Cap @80% TR Index - Protected level
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Foxberry Floored Beta® EU Large Cap @80% TR Index 2.97% 13.74% -35.62% -10.06% -19.26% 0.22 0.08 0.15

Index protection term structure as percentage of current index level2
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Foxberry Floored Beta® EU Large Cap @80% TR Index
index floor from current index level as of 20-Sep-2019

1 Source: Foxberry; Daily data from Sep-1999 to Sep-2019. Past performance is no guide to future performance, please refer to risk factors & disclaimers. The performance
data shown is derived from simulated back-tested data. Simulated past performance data does not represent actual performance and should not be interpreted as an indication
of actual or future performance. Historical performance is not an indication of or a guide to future performance.
2 Source: Foxberry
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Through its innovative risk budgeting mechanism,
the Index is prevented from losing more than 20%
over any 1 year time horizon.

For shorter horizons than 1 year, it is possible that
the maximum loss possible is even less than the
20%. This is illustrated in the Index protection term
structure on the previous page.

Due to its risk management features, the Index may
be of interest to:

• Investors who are risk averse and would like
to define the 1 year worst case scenario;

• Investors wishing to take a lower risk equity
exposure; and/or

• Investors subject to stress testing regimes.

The mechanism of the Index can be summarised
as:

1. The Index achieves its equity exposure to large-
cap European equities through the use of fu-
tures contracts which are rolled periodically.

2. A risk controlled portfolio, which is potentially
rebalanced daily, of the futures contracts is
created to target a certain level of risk.

3. The Index enters into options on the risk con-
trolled portfolio of futures and uses an innova-
tive risk budgeting mechanism to ensure that
mathematically the 1 year maximum potential
loss is no greater than 20%.

Risk factors

Index objectives: The Index has been constructed based on certain assumptions (including observations, empirical trends and
correlations) which may not be realised in the future which may negatively affect the performance of the Index in the future.
Performance risk: As detailed in the Index Rules the Index references certain underlying futures and uses certain risk management
techniques. The risk management techniques used by the Index may be a source of negative performance when compared with the
performance of the underlying futures which is not subject to such risk management techniques. In particular, the Index may have
a reduced exposure to the underlying futures following a decline or heightened volatility of the futures. If this is followed by positive
performance in the futures, the Index may underperform the underlying futures. Conversely, if the volatility of futures is low, the
Index may take additional exposure to the futures. If this is followed by negative market performance of the futures, the Index may
underperform the futures. In addition, the simulated number of call options purchased by the Index will depend on the constraints of
the maximum loss protection mechanism built into the Index, leading to a varying exposure to the underlying futures. Accordingly,
the performance of the Index can be substantially different to the performance of the underlying futures and the underlying market
that the futures reference.
Embedded optionality and negative time decay: The Index simulates the purchase of call options. Call options have a convexity,
meaning that the performance of the Index should not be expected to be linear with the Underlying Market or the futures referencing
the Underlying Market. In addition, options have a negative time decay, meaning that all else equal, they are expected to lose value
over time.
Always refer to the Index Rules and the risk factors therein before making any investments into any product linked to the Index.

Disclaimer

This factsheet has been prepared by Foxberry Ltd (“Foxberry”, “we”, “us”, “our”) as a marketing communication in order to pro-
mote its services. This factsheet is subject to the copyright of Foxberry. This document does not constitute an offer of services
in jurisdictions where Foxberry does not have the necessary licenses. All information provided by Foxberry is impersonal and not
tailored to the needs of any person, entity or group of persons. Foxberry receives compensation in connection with licensing its
indices to third parties. The information contained herein is believed to be accurate in all respects, but no representation or warranty,
expressed or implied, as to its accuracy or completeness is made by any party. Nothing herein should be relied upon as a promise
or representation as to the future. Nothing herein constitutes financial or investment advice. Indexes cannot be invested in directly.
A decision to invest in any asset should not be made in reliance on any information herein. The general information contained in this
publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. Past
performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown
may not represent the results of the actual trading of investable assets. All performance presented prior to the index inception date
is back-tested performance. Back-tested performance is not actual performance, but is hypothetical and may be based on certain
assumptions. However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and
the historic calculations of an index may change from month to month based on revisions to the underlying economic data used in
the calculation of the index. Foxberry Ltd is authorised and regulated by the Financial Conduct Authority (“FCA”). Our firm reference
number with the FCA is 677250. Foxberry Ltd is incorporated in England and Wales (number 09278597), with its registered office
address at Level 39, One Canada Square, Canary Wharf, London, E14 5AB, United Kingdom.
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